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Condensed Consolidated Income Statements
For the Period Ended 31 December 2006
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE  QUARTER

	
	3 months ended
	
	12 months ended

	
	
	
	
	
	
	
	

	
	31.12.2006
	
	31.12.2005
	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	        36,631 
	
	     21,696 
	
	      112,239 
	
	     84,277 

	Operating expenses
	      (31,125)
	
	   (34,419)
	
	      (96,820)
	
	   (78,413)

	Other income
	           1,033 
	
	      1,833 
	
	           3,106 
	
	      7,117 

	Profit before tax
	           6,539 
	
	   (10,890)
	
	        18,525 
	
	     12,981 

	Taxation
	        (1,359)
	
	     (4,457)
	
	     (9,555)
	
	   (10,481)

	Profit for the period
	           5,180 
	
	   (15,347)
	
	           8,970 
	
	      2,500 

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Equity holders of the parent
	           3,834 
	
	   (15,440)
	
	           7,932 
	
	      2,267 

	Minority interest
	           1,346 
	
	           93 
	
	           1,038 
	
	         233 

	
	           5,180 
	
	   (15,347)
	
	           8,970 
	
	      2,500 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent (Sen)
	
	
	

	
	
	
	
	
	
	
	

	 Basic
	2.32
	
	(9.41)
	
	4.81
	
	1.38

	 Diluted
	- 
	
	(9.36)
	
	- 
	
	1.38

	
	
	
	
	
	
	
	

	Dividend per share (Sen)
	- 
	
	3.5
	
	6.0 
	
	17.00


The unaudited condensed consolidated income statements presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes on pages 6 to 18 of the interim financial statements.

Condensed Consolidated Balance Sheet
As at 31 December 2006
	
	Unaudited
	
	Audited

	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000

	
	
	
	Restated

	ASSETS
	
	
	

	Non Current Assets
	
	
	

	Property, plant and equipment
	      163,729
	
	160,449

	Prepaid lease payment
	        18,750 
	
	19,511

	Land held for development
	              595 
	
	         595 

	Intangible assets
	           9,662 
	
	      9,131 

	
	      192,736 
	
	189,686

	Current Assets
	
	
	

	Inventories
	           2,338 
	
	      2,614 

	Trade receivables
	        25,664 
	
	     25,199 

	Other receivables
	           9,649 
	
	     21,739 

	Short term investment
	           6,911 
	
	11,054

	Tax recoverable
	           1,684 
	
	      1,000 

	Deposit, cash and bank balances
	        65,048 
	
	     41,579 

	
	      111,294 
	
	103,185

	
	
	
	

	TOTAL ASSETS
	      304,030 
	
	   292,871 


Condensed Consolidated Balance Sheet (continued)
As at 31 December 2006

	
	Unaudited
	
	Audited

	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000

	EQUITY AND LIABILITIES
	
	
	Restated

	Equity attributable to equity holder of the parent
	
	
	

	Share capital
	      165,029 
	
	   164,880 

	Share premium
	        79,671 
	
	     79,626 

	Other reserves
	              723 
	
	         182 

	Retained earnings
	           4,798 
	
	      4,456 

	
	      250,221 
	
	   249,144 

	Minority interest
	           4,918 
	
	      2,378 

	Total Equity
	      255,139 
	
	   251,522 

	
	
	
	

	
	
	
	

	Non Current Liabilities
	
	
	

	Deferred tax liabilities
	        20,978 
	
	22,979

	Retirement benefits
	           4,400 
	
	4,590

	Borrowings
	                    - 
	
	620

	
	        25,378 
	
	28,189

	Current Liabilities
	
	
	

	Retirement benefits
	              400 
	
	375

	Borrowings
	           1,287 
	
	1,520

	Trade payables
	           6,668 
	
	4,011

	Other payables
	        13,901 
	
	5,578

	Current tax liabilities
	           1,257 
	
	1,676

	
	        23,513 
	
	13,160

	
	
	
	

	Total Liabilities
	        48,891 
	
	41,349

	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	      304,030 
	
	   292,871 

	
	
	
	

	Net assets per share (RM)
	             1.55 
	
	        1.52 


The unaudited condensed consolidated balance sheets presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes on pages 6 to 18 of the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Period Ended 31 December 2006
	
	|----Attributable to the holders of the parent------|
	Minority interest
	Total

	
	|-----Non distributable-----|
	  Distributable
	
	

	
	Share capital
	Share premium
	Other reserves
	Retained earnings
	Sub Total
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	1 January 2006
	164,880 
	  79,626 
	        182 
	     4,456 
	249,144 
	     2,378 
	251,522 

	Share-based payment under ESOS
	-
	-
	          535 
	-
	535
	-
	535

	Currency translation
	-
	-
	            6 
	-
	            6 
	-
	            6 

	Acquisition of subsidiary
	-
	-
	-
	-
	              - 
	       1,610 
	       1,610 

	Issuance of shares– ESOS
	          149 
	45
	-
	-
	194
	-
	194

	Profit for the period
	-
	-
	-
	     7,932 
	7,932
	     1,038
	8,970

	Dividend
	-
	-
	-
	  (7,590)
	 (7,590)
	    (108)
	 (7,698)

	31 December 2006
	  165,029 
	    79,671 
	         723 
	      4,798
	  250,221 
	      4,918
	  255,139 

	
	
	
	
	
	
	
	

	

	
	|----Attributable to the holders of the parent------|
	Minority interest
	Total

	
	|-----Non distributable-----|
	  Distributable
	
	

	
	Share capital
	Share premium
	Other reserves
	Retained earnings
	Sub Total
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	1 January 2005
	162,429 
	   78,937 
	        212 
	   28,470 
	270,048 
	  1,546 
	271,594 

	Issuance of shares– ESOS
	       2,451 
	          689 
	              - 
	              - 
	       3,140 
	-
	       3,140 

	Acquisition of subsidiary
	-
	-
	-
	-
	-
	479
	479

	Disposal of shares in subsidiary
	-
	-
	-
	-
	-
	220
	220

	Currency translation
	            - 
	            - 
	       (30)
	             - 
	       (30)
	-
	       (30)

	Profit for the period
	            - 
	             - 
	            - 
	      2,267 
	     2,267 
	        233 
	     2,500 

	Dividend
	            - 
	            - 
	            - 
	  (26,281)
	 (26,281)
	      (100) 
	(26,381)

	31 December 2005
	  164,880 
	    79,626 
	         182 
	      4,456 
	  249,144 
	      2,378 
	  251,522 


The unaudited condensed consolidated statements of changes in equity presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes on pages 6 to 18 of the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Period Ended 31 December 2006
	
	CUMULATIVE QUARTER

	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000

	Cash flow from operating activities
	
	
	

	Profit before tax 
	         18,525 
	
	          12,981 

	Adjustment for non cash and non operating item
	          31,525
	
	          20,412 

	Operating profit before working capital changes
	         50,050 
	
	         33,393 

	Net change in current assets
	            (8,249) 
	
	819

	Net change in current liabilities
	          4,279 
	
	          (3,132)

	Cash from operating activities
	46,080
	
	31,080

	Tax paid
	             (12,539)
	
	          (8,837)

	Tax refunded
	             (197)
	
	            4,617 

	Retirement benefits and interest paid
	             (1,085)
	
	             (209)

	Net cash flow from operating activities
	         32,259 
	
	         26,651 

	
	
	
	

	Cash flow from investing activities
	
	
	

	Purchase of property, plant and equipment
	        (12,321)
	
	        (20,603)

	Net cash from acquisition of subsidiary
	                 1,856 
	
	        (12,930)

	Purchase of short term investment
	            (199) 
	
	             (202)

	Proceeds from disposal of property, plant and equipment
	                  90 
	
	              162 

	Proceeds from disposal of short term investments
	5,256
	
	              317

	Profit from Al Mudharabah
	            1,018 
	
	            1,453 

	Net cash flow used in investing activities
	         (4,300)
	
	       (31,803)

	
	
	
	

	Cash flow from financing activities
	
	
	

	Drawdown of term loans
	                  - 
	
	              251 

	Repayment of borrowings
	             (666)
	
	             (219)

	Issuance of share – ESOS
	194
	
	            3,140 

	Repayment of hire purchase creditors
	             (187)
	
	             (120)

	Dividends paid to shareholders
	           (4,158) 
	
	        (26,281)

	Dividends paid to minority shareholder
	              (108) 
	
	             (100)

	Net cash flow used in financing activities
	            (4,925)
	
	       (23,329)

	NET INCREASE/(DECREASE) IN CASH AND              CASH EQUIVALENTS 
	         23,034 
	
	       (28,481)

	  At start of the year
	          40,727 
	
	          69,208 

	  At end of the period
	         63,761 
	
	         40,727 

	Represented by:
	
	
	                  - 

	Deposit, cash and bank balances
	          65,048 
	
	          41,579 

	Bank overdraft
	          (1,287)
	
	             (852)

	
	         63,761 
	
	         40,727 


The unaudited condensed consolidated cash flow statements presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes on pages 6 to 18 of the interim financial statements.

Explanatory Notes Pursuant to FRS 134: Interim Financial Reporting       and Listing Requirements of Bursa Malaysia Securities Berhad
1 Basis of preparation 

The interim financial statements have been prepared under the historical cost convention except for the revaluation of leasehold land included within property, plant and equipment.
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.

2 Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:

FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 5

Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events After the Balance Sheet Date
FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

In addition to the above, the Group has also taken the option of early adoption of the following new/revised FRS for the financial period beginning 1 January 2006:

FRS 117
Leases

FRS 124
Related Party Disclosures

The adoption of FRS 5, 102, 108, 110, 116, 124, 127, 128, 131, 132, 133, 136, 138 and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from adoption of the other new/revised FRS are presented below:
a) FRS 2 : Share-based Payment

This FRS requires an entity to recognise share-based payment transactions in its financial statements, including transactions with employee or other parties to be settled in cash, other assets, or equity instruments of the entity.

The Company operates an equity-settled, share-based compensation plan for the employees of the Group, the Eastern Pacific Industrial Corporation Berhad Employee Share Option Scheme (“ESOS”). Prior to 1 January 2006, no compensation expense was recognised in profit or loss for share options granted. With the adoption of FRS 2, the compensation expenses relating to share options is recognised in profit or loss over the vesting period of grant with a corresponding increase in equity. The total amount to be recognised as compensation expenses is determined by reference to the fair value of the share options at the date of the grant and the number of share option to be vested by vesting date. The fair value of the share option is computed using a Black-Scholes model. At every balance sheet date, the Group revises its estimates of the number of share options that are expected to vest by the vesting date. Any revision of this estimate is included in profit or loss and a corresponding adjustment to equity over the remaining vesting period.

Under the transitional provisions of FRS 2, this FRS must be applied to share options that were granted after 31 December 2004 and had not yet vested on 1 January 2006. This change in accounting policy should be accounted for retrospectively. Due to insignificant impact of changes to prior year result, no adjustment is made to the prior year. The cumulative financial impact in the current period arising from this change in accounting policy is as follow:
	
	30.12.2006
	30.12.2005

	
	RM’000
	RM’000

	
	
	

	Decrease in profit for the period
	(535)
	-

	Increase in equity compensation reserve (included in other reserves)
	535
	-


b)
FRS 3: Business Combinations
The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138. Goodwill from business combination is carried at cost less accumulated impairment losses and is now tested for impairment annually or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised in profit or loss and subsequent reversal is not allowed. 
This change in accounting policy will be accounted for prospectively for business combinations where the agreement date is on or after 1 January 2006. The carrying amount of goodwill on 1 January 2006 of RM9,131,000 will not be amortised/written off but will be tested for impairment annually or when there is indication of impairment.
c) 
FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

d) 
FRS 117: Leases

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. The up-front payments made for the leasehold land represents prepaid lease payments and are amortised on a straight-line basis over the lease term. A lease of land and building is apportioned into a lease of land and a lease of building in proportion to the relative fair values of the leasehold interests in the land element and the building element of the lease at the inception of the lease. 

Prior to 1 January 2006, leasehold land was classified as property, plant and equipment and was stated at valuation less accumulated depreciation and impairment losses. Certain leasehold land was last revalued in 1991.

Upon the adoption of the revised FRS 117 at 1 January 2006, the unamortised revalued amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provisions of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and as disclosed in note 3, certain comparative amounts as at 31 December 2005 have been restated.

e)
FRS 121: The Effects of Changes in Foreign Exchange Rates

Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic environment in which the entity operates (the “functional currency”). The consolidated financial statements are presented in Ringgit Malaysia, which is the Company’s functional and presentation currency.

Under the revised FRS 121, exchange differences arising on a monetary item that forms part of a reporting entity’s net investment in a foreign operation, where that monetary item is denominated in a currency other than the functional currency of either the reporting entity or the foreign operation, are to be recognised in profit or loss in the consolidated financial statements. Previously, such exchange differences were taken to equity. This change in accounting policy should be accounted for retrospectively. Due to insignificant impact of changes to prior year result, no adjustment is made to the prior year. The cumulative financial impact in the current period arising from this change in accounting policy is as follows:
	
	30.12.2006
	30.12.2005

	
	RM’000
	RM’000

	
	
	

	Decrease in profit for the period
	(6)
	-

	Increase in foreign exchange reserve (included in other reserves)
	6
	-


3 Comparatives

The following comparative amounts as at 31 December 2005 have been restated and reclassified due to adoption of new and revised FRS:

	
	Previously stated
	       Adjustment
	

	At 31 December 2005
	
	FRS 117
	FRS 139
	Restated

	
	RM’000
	RM’000
	RM’000
	RM’000

	Restatement
	
	
	
	

	Property, plant and equipment
	179,960
	(19,511)
	-
	160,449

	Prepaid lease payment
	-
	19,511
	-
	19,511


4 Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

5 Seasonal or cyclical factors

The Group’s operation was not materially affected by seasonal or cyclical factors.

6 Unusual item affecting assets, liabilities, equity, net income or cash flows

Other than those disclosed in the financial statements, there were no unusual items that affect assets, liabilities, equity, net income or cash flows of the Group for the current quarter under review.
7 Changes in estimates

There was no material changes in the estimates used for the preparation of the interim financial report.

8 Issuance or repayment of debt, equity securities and shares
During the financial period, the issued and paid-up ordinary share capital of the Company was increased from RM​​​164,880,200 to RM165,029,800 by issuance of 149,600 new ordinary shares of RM1.00 each for cash pursuant to the Employees’ Share Option Scheme (“ESOS”) of the Company at exercise price of between RM1.28 and RM1.54 per ordinary share.
9 Dividend paid

Dividends paid during the period ended 31 December 2006 were as follows:

	
	Cumulative Quarter

	
	Gross dividend per share
	Amount of dividend, net of tax

	
	Sen
	   RM ‘000

	
	
	

	Second interim dividend, less 28% tax  in respect of the financial year ended 31 December 2005, paid on 13 April 2006.
	3.5
	4,158


10
Segmental analysis

The segment information by activities for the Company and its subsidiaries for the current financial year to date is as follows:
	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	12 months ended

	
	31.12.2006
	31.12.2006

	Division
	Revenue
	Profit/(loss) before tax
	Revenue
	Profit/(loss) before tax

	
	RM’000
	RM’000
	RM’000
	RM’000

	Oil and gas
	          32,482 
	          12,659 
	        106,408 
	          39,917 

	Environmental management
	            4,716 
	              923 
	            5,184 
	                17 

	Information communication technology
	            1,438 
	              703 
	            5,881 
	            2,843 

	Investment holdings
	            1,522 
	          (8,156)
	          23,262 
	          (8,686)

	Property development
	              428 
	              401 
	            1,518 
	              344 

	Others
	                  - 
	              (12)
	                  - 
	              (17)

	
	          40,586 
	            6,518 
	        142,253 
	          34,418 

	Elimination
	          (3,955)
	                21 
	        (30,014)
	        (15,893)

	Consolidated
	          36,631 
	            6,539 
	        112,239 
	          18,525 

	
	
	
	
	


10
Segmental analysis (continued)

	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	12 months ended

	
	31.12.2005
	31.12.2005

	Division
	Revenue
	Profit/(loss) before tax
	Revenue
	Profit/(loss) before tax

	
	RM’000
	RM’000
	RM’000
	RM’000

	Oil and gas
	          20,659 
	            4,559 
	          73,093 
	          25,500 

	Environmental management
	              495 
	              (16)
	            1,663 
	                82 

	Information communication technology
	            1,545 
	            1,079 
	            5,953 
	            4,066 

	Investment holdings
	            2,271 
	         (16,548)
	              653 
	          (6,354)

	Property development
	              509 
	             (167)
	            9,059 
	              173 

	Others
	                  - 
	              (89)
	                  - 
	              (89)

	
	          25,479 
	        (11,182)
	          90,421 
	          23,378 

	Elimination
	          (3,783)
	              292 
	          (6,144)
	        (10,397)

	Consolidated
	          21,696 
	        (10,890)
	          84,277 
	          12,981 


The Group operates mainly in Malaysia and accordingly no information on the Group’s operations by geographical segment has been provided.

11
Carrying amount of revalued property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2005.
12
Material events subsequent to the end of the period 

There was no item, transaction or event of a material and unusual nature which has arisen during the period from the end of the financial quarter to the date of this announcement that would affect substantially the results of the operations of the Group.
13
Changes in the composition of the Group

On 4 September 2006, the Company had entered into a shareholders agreement with Road Builder (M) Holdings Bhd in relation to the privatisation of East Wharf and Liquid Chemical Berth of Kemaman Port through Konsortium Pelabuhan Kemaman Sdn Bhd (KPK). The Company had subscribed 61% of share capital in KPK with cost of RM3,050,000. Please refer to note 22.
On 26 June 2006, the Company had disposed its wholly owned subsidiary, EPIC Oil and Gas Holdings Limited (EOG) in Zug, Switzerland for a total consideration of RM120,592.70. EOG was incorporated on 27 February 2004 and has never commenced operations. The disposal of EOG will not affect the Group’s earnings and net assets for the current financial year ending 31 December 2006.
Except for the above, there were no other changes in the composition of the Group for the financial period under review.

14
Contingent liabilities

Since the last annual balance sheet date as disclosed in the audited financial statement, the contingent liability relating to claims against the Company and one of its subsidiaries for the purported payment was recognised as a liability estimated at RM2.9 million. This is pursuant to a court decision on 1 March 2006 on this case in favour of the claimant. The case is subject to the disposal by the Court of Appeal.
Except for the above, there were no other changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report.

15
Review of performance

The Group achieved revenue of RM36.6 million in the fourth quarter under review, an increase of RM14.9 million or 68% compared to RM21.7 million reported in the same quarter in the preceding year. The Group recorded profit before tax of RM6.5 million, an increase by 160% compared to RM10.9 million loss before tax reported in the same quarter in the preceding year. The increase of profit in the current quarter was mainly due to higher oil and gas activities and contribution from newly privatised port operation.
For the twelve months ended 31 December 2006, the Group recorded revenue of RM112.2 million, an increase of 33% or RM27.9 million compared to RM84.3 million achieved in the same period in the preceding year. 

15
Review of performance (continued)

The higher revenue registered in the current financial period were mainly due to higher oil and gas activities, introduction of new facility at Kemaman Supply Base operation and consolidation of revenue from newly acquired subsidiaries i.e. Tubex Sdn Bhd and Konsortium Pelabuhan Kemaman Sdn Bhd.

The Group recorded profit before tax of RM18.5 million, an increase by RM5.6 million or 43% compared to RM12.9 million achieved in the same period in the preceding year.

The petroleum supply base operation remains as the main contributor to the Group performance.

16 Review of current quarter profitability against preceding quarter

During the current quarter under review, the Group recorded profit before tax of RM6.5 million, an increase of 33% as compared to RM4.9 million of profit before tax reported in the preceding quarter due to higher activities in oil and gas operation and contribution from newly privatised port operation.
17 Prospects for the current financial year

Barring any unforeseen circumstances, the Directors are confident that the Group will be able to achieve better results for the financial year ending 31 December 2007 compared to the year 2006.

18 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

19 Taxation

	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	12 months ended

	
	31.12.2006
	31.12.2005
	31.12.2006
	31.12.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	Malaysian tax:
	
	
	
	

	- current year
	         3,676
	1,387
	         11,553 
	7,249 

	- prior year
	-
	1,328
	-
	1,328

	Deferred tax liabilities
	
	
	
	

	- origination / (reversal)
	                  (2,317) 
	904
	                  (1,998) 
	            1,066 

	- prior year
	-
	838
	-
	838

	
	       1,359
	         4,457 
	     9,555 
	        10,481 


The effective tax rate for the cumulative quarter was higher than the statutory tax rate due to certain expenses which were not deductible mainly for provision for liabilities and doubtful debt. 

20
Profit on sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial period to date.
21
Purchase/Disposal of quoted securities 

(a) Purchases and sales of quoted securities for the current quarter and financial year to date and the profit arising there from are as follows:
	
	
	Current quarter
	Year to date

	
	
	RM’000
	RM’000

	Bursa Malaysia
	
	

	Purchases
	-
	188

	Sales
	9
	292

	
	
	

	Profit on disposal of quoted shares
	2
	39 

	
	
	
	 


(b) Investments in quoted shares as at end of the current financial year to date are as follows:
	
	
	
	RM’000

	i)
	At cost
	
	811

	ii)
	At carrying value
	
	864

	iii)
	At market value
	
	864


The quoted securities are managed by external asset management company.

22 Corporate proposals

a)

On 11 September 2006, a subsidiary Konsortium Pelabuhan Kemaman Sdn Bhd (“KPK”) had entered into privatisation agreement with the Government of Malaysia and the Kemaman Port Authority (“KPA”) in relation to privatised wharves at Kemaman Port (“Port”). KPK is to take over, provide, operate, maintain, manage and develop the Port services and facilities for a period of 60 years commencing from take-over date, 1 October 2006.
b)

At the Extraordinary General Meeting on 20 June 2006, the shareholders had approved the allocation of share options under ESOS to the Eligible Non-Executive Directors following the appointment of additional Directors of the Company and its subsidiaries.

Except for the above, there were no corporate proposals as at the current financial year to date. 
23 Group borrowings and debt securities

The Group exposure in borrowings is as follows:
	
	As at
	As at

	
	31.12.2006
	31.12.2005

	
	RM’000
	RM’000

	Unsecured borrowings denominated in Ringgit Malaysia
	
	

	-  Short term
	1,287 
	           2,140 


24 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.
25 Changes in material litigation 


There are no changes in material litigation since the date of the last interim financial report ended 30 September 2006.
26
Dividends proposed
On 21 November 2006, the Board of Directors had approved and declared the payment of interim dividend of 2.5 sen per share comprising of 1 sen per share tax exempt and 1.5 sen per share less 28% income tax in respect of the financial year ending 31 December 2006 amounted to RM3,432,620 which was paid on 10 January 2007.
27
Earnings per share

Basic Earnings Per Share and Diluted Earnings Per Share 
	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	12 months ended

	
	31.12.2006
	31.12.2005
	31.12.2006
	31.12.2005

	a) Basic earnings per share
	
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000

	Profit attributable to the equity holder of the parent
	3,834
	        (15,440)
	7,932
	           2,267 

	
	
	
	
	

	
	 Unit ’000 
	 Unit ’000 
	 Unit ’000 
	 Unit ’000 

	Number of shares at the beginning of the period
	        164,880 
	        162,429 
	        164,880 
	        162,429 

	
	
	
	
	

	Effects of share options
	             130 
	           1,617
	             130 
	           1,617 

	Weighted average number  of shares
	        165,010 
	        164,046
	        165,010
	        164,046 

	Basic earnings per share (Sen)
	            2.32 
	            (9.41) 
	            4.81 
	           1.38 
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Earnings per share (continued)

b)  Diluted earnings per share

Diluted earnings per share for the current quarter and financial year to date are not presented as the market price of Company’s ordinary shares is currently lower than average exercise price of outstanding options. Accordingly, it is assumed there is no full exercise of the outstanding options to merit adjustment for an increase in the number of ordinary shares which could result in a dilution of the Company’s earnings per share.

	Diluted earnings per share for the comparative period are as follows:
	
	

	
	3 months ended 31.12.2006
	12 months ended 31.12.2006

	
	RM’000
	RM’000

	Profit attributable to the equity holder of the parent
	           (15,440) 
	           2,267 

	
	
	

	
	 Unit ’000 
	 Unit ’000 

	
	
	

	Weighted average number of shares as per above 
	164,046
	164,046

	Adjustment for share options
	755
	755

	Weighted average number of shares - diluted 
	164,801
	164,801

	Diluted earnings per share (Sen)
	            (9.36) 
	           1.38 
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